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 A Message from Deborah Bennet...
There have been several recent updates to lending policies so I thought I’d send out the  “Coles notes” on the changes and how they may 
a�ect you.

Buying a new home:
If you are on CERB, you can still start a new mortgage application to see how much money you would be quali�ed to borrow when you 
return to work, however, if you submit that application now, and the lender is aware that you're on CERB,  it will be very di�cult to get 
approval as your income will be based on the CERB income and I think we can all agree that that won’t qualify to buy you anything within 
a 10-hour drive (Ha ha ha ). But the good news is your employment Income will be considered as soon as you return to work full time.

What happens if you are forced to collect CERB and your purchase has not yet closed?
If this is the case you will want to make sure you stay in close contact with your lender.  These are unprece-
dented times and we are now seeing lenders take unprecedented measures such as requesting a pay stub 14 
days! prior to closing.  Don’t stick your head in the sand, be proactive about your situation, or call me and I will 
help you �nd any solution I can.

Renewing your mortgage
If your mortgage term is ending and you're renewing your mortgage, you don't have to re-qualify.  When you 
get the paperwork from your current lender, just choose the new term, sign the paperwork and send it back 
to your lender. CERB shouldn't a�ect your ability to renew your mortgage.

Re�nancing 
Again, this will likely not be possible while on CERB as the lender will require you to re-qualify based on your 
current income which would only be your CERB payment. 

The best option, if you are in this position, Is to call your existing lender to renew your mortgage using an 
open mortgage instead of a re�nance.  An open mortgage may mean higher interest rates but the intention 
is to stay in the open mortgage for a short period of time.  An open mortgage can be paid o� without penalty 
at any time. So once you return to work, you can then submit your application for re�nancing, pay o� the 
existing open mortgage and start a new closed mortgage, without penalty.
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JUST LISTED
388 Rossmore Blvd

in sought after Roseland, Burlington

This home is truly a show stopper with endless 
upgrades and elegant designer finishes at 
every turn. Situated on a uniquely private, 
tree-lined, 70 by 150-footlot and boasting a 
premium SOLDA in-ground saltwater pool 

complete  with a waterfall feature.
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www.arcadianrealtyteam.caHave questions about your neighbourhood market? We are here to help!

As discussed in last month’s newsletter, CMHC rolled out new more restrictive policies that went in to e�ect on 
July 1st relating to insured mortgages. 

At the time last month’s newsletter was released, no announcement had been made as to if Genworth and or 
Canada Guarantee would follow suit and tighten their lending guidelines as well.  I am happy to report that as 
of this time, they have not. Buyers still have options with less restrictive policies than those of CMHC when 
�nancing an insured mortgage.

A quick update regarding CMHC’s policy change. 


